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Execution of the Japan-UK Comprehensive Economic

Partnership Agreement (“Japan-UK EPA”)

Background

On January 31, 2020, the UK officially left the EU, making the
so-called "Brexit" a reality.

The impact of "Brexit" has been wide-ranging, and the
Economic Partnership Agreement (EPA) is no exception. As the
transition period between Japan and the UK for the continued
application of the Japan-EU EPA expires on December 31,
2020, Japan and the UK have been negotiating a new agreement
for entry into force by January 1, 2021 in order to prevent the
elimination of preferential tariff treatment.

The Japan-UK EPA was signed by Japanese Foreign Minister
Toshimitsu Motegi and British International Trade Minister
Elizabeth Truss on October 23, 2020, following an agreement
in principle on September 11, 2020. Following ratification
procedures in both countries, the treaty is scheduled to enter
into force by January 1, 2021.

The Japan-UK EPA was the first EPA signed by the UK with a
major country after the UK left the EU.

It should be noted that, although negotiations are underway,
there seems to be a deadlock, and the trade agreement between
the UK and the EU has not yet been concluded. We will thus
need to keep a close watch on these developments.

Details of the Japan-UK EPA

The Japan-UK EPA is expected to provide a new framework for
trade and investment between Japan and the UK, replacing the
Japan-EU EPA, and to further promote trade and investment
between Japan and the UK. The government of Japan also states
that it is significant to send a strong message to the international
community to promote free trade as the COVID-19 pandemic
spreads worldwide, and trade and investment stagnate .

Needless to say, the UK is positioned as a country of great
with
approximately 1,000 Japanese companies operating in the UK

business significance for Japanese companies,
and creating approximately 180,000 jobs. As the details of the
Japan-UK EPA are generally similar to those of the Japan-EU
EPA, it would be possible to ensure the continuity of business
for Japanese companies. Furthermore, rules that differ from the
Japan-EU EPA have been established for some matters.

-1-

2020 12 H

BROFREFEEGE (AXEEPA) O

i

2020 £ 1 A 31 H. EEMEXIC EU R L.
Whid [Brexit] NIEBEDEDERTY E LT,

Brexit] IZ&K2FHEIFLZIKICEYELE L.
BFEEHE (EPA) £ Z0@HINTIEHY TB A, B
EMIB LT, BEU-EPA RB|EHZXHAINDEH
THAIRIMN 2020 12 B 31 B2t CHTIT D&
o, BEBEEE, BREBORMMEER C-HIc.
2021 £ 1 B 1 BETOREDICHEZA THBEMEIC
MIFEXSET>TEE L1,

HZE EPA 1%, 2020 £ 9 A 11 HOKBGEAEER
T.2020F 10 B 23 H. BADEABEITIHNEEEER
DITYHFRX - I XEREBEBEEICLE>TELIN
Fl, SREAECOMEFHELER T, 2021 F 1
A1TRBFEOTERGANBIRSIATHET,

mH. BEEPA X, EUBBREBEORENATEFHLE
ZEDHDEPA LY FEL,

&:6T\¥EtEU®ﬁ®ﬁﬁﬁiﬁ RHFIT
bhTWdH00, TE2FFYERETHY . XEZ
%Eﬁiof“@bﬁﬂf¢o%®ﬁﬂk0MTH\
BlEHEIRL T DBELAHY ET,

H& EPA ORA

Elﬁ EPA X, BEU-EPA IR 2. HEWMEDFH
BB - BREORMEAERETLIHOTHY ., HE
FEﬁ@E% CHREOERDRBEICODENDEDELT
HfFSINTWEYT, £ BABFE FE o0+
AINARBREFENHRWICHRL,. BH - BHENMEFHT
29 BHESEZHET DLV ARV AYE—
FEEBHERIITH L TCRETIZIERLIHDIELTULE
ERRS
E5FETHHYTEAN, EEIF. BRELEY
1000*:t7’3\ HL WIS HFADERZAIET 54 L.
BROEEICELODT, ESKRALKREREBEEREET D
ELMEMTONEST, BE EPA ORAE. B8
EU-EPA LtRIBEOABERETDILDONEZ NI ED
5, BRBEDOED R RADMBEHEERRT D LN
AlgEE Y E LA, 512, —FBOFHEIZDONTIL,



W A EERR

KITAHAMA

HEU-EPA LELZBRELIRITONATVET,
LR, B3 EPA ORFEOBEICDOUVT, JHHAWL
=L%Ed,

The following is an overview of the rules of the Japan-UK EPA.

Trade in Goods

Basically, the Japan-UK EPA is stipulated in a form
that catches up with the tariff rates and elimination
period stipulated in the Japan-EU EPA (so-called
catch-up). For industrial products, 100% tariff
elimination has been achieved for both countries. For
agricultural products, in terms of access to the UK
market for Japanese products, the details of the Japan-
EU EPA, which tariff elimination was achieved for
major items of export interest, are maintained.

One of the main differences between the Japan-UK
EPA and the Japan-EU EPA is that the UK market has
allowed the distribution of single-unit distilled Shochu
(Japanese liquor) in 5-go (900ml) bottles.

Rules of Origin

In the world of customs, there is a concept called "rules
of origin" used to determine the origin of cargo (i.e.,
"nationality” of goods). The rules of origin are
significant in determining which countries should be
treated as the "origin” when multiple countries are
involved in the production of goods. It is also
significant in preventing circumventive imports that
would evade the system if preferential tax rates were
applied.

The Japan-UK EPA has established the rules of origin
for many products, and regards certain materials
originating or produced in the EU as originating or
being produced under the Japan-UK EPA (cumulative
expansion). The Japan-EU EPA further relaxes the
rules of origin for certain products of high interest to
both Japan and the UK.

Customs and Trade Facilitation

As for customs procedures, the rules of the Japan-EU
EPA have been followed, for example, by ensuring
transparency and predictable application, simplifying
customs procedures, and stipulating the acceleration of
customs clearance.

Cooperation between customs authorities to promote
trade facilitation and prevent customs law violations is
also stipulated in accordance with the rules of the
Japan-EU EPA.

YMRESIZDOWT

EAXRIZ, BEU-EPA TEDHONEEHRK - HEH
BICEWDLKE (WhowdFvyFT7v ) THRE
IhTHY., TEEHFBIZODVWTIE, MAIZBNT
T00%DEARBBENRERE SN TH Y BEHGZIZ DL
Tk, BREHOEEHRB~ADT7 7V EZXIZHE T,
FTELRBEREAOCRBICOVWCERBELZESLE
HEU - EPA DRBIHEF S TWET,

HEU-EPA EDEEREEA L LTIE, BADER
EEBEEICONT, REHEG TREAETORELIE
MIZEOENB LS 2> ANETF L NET,

[REEHh IR A

BB OHA TR, TREMBL £TEhd, &Y
DFEEH (=WRO TEEE] ) ZRETDH-HOIL
—LAEELET, REMBAIL WROEEIZE
HEHIBEELTWDFEIC, COE%E REM] &
LTHRYBSRELNEZRDDIAICERLDHYET
L. £, BERXOBANSHDEEIC. FlEESR
e dE>BTRMALZHIETEIERLHY £,

B3 EPA TIE. REMBRAICONT, 2L DERIC
DWT, EUBEEMBXIFEUEBRIZE T 24EEZ
NENHZK EPA LOREMBXIGTEELHGT
ENTELHRE JRRRB) NI ohFELE, &
fz. BEEEXNAOELATVN—BOERIZDL
T. BEU-EPA A5 B BRIEERBAIA S 5 (SR
Sh#xE L

B - E5MBEE

BEFHICOVTIE, BRAUBSLUVFRAIGEEDH
SPEAEHERL, BRLENDS L B2, BEOR
BIEEICODWTHESND G E, B EU-EPA iR
ABESATHEYS,

T, ESMBLEORE., BERESEROHILEER
ZEHOBEUEBOBAIZDONTEH, B EU-EPA
DREEHELT. HESATWET,



W UEEAEERA

KITAHAMA

Trade Relief

There are differences between the Japan-UK EPA and
the Japan-EU EPA in that there are provisions on
safeguard measures, anti-dumping measures, and
countervailing duty measures, as well as provisions
confirming the amount of anti-dumping duties and
countervailing duties to the same effect as the
provisions of the relevant WTO agreements.

Investment, Trade in Services, E-commerce

Investment under the Japan-UK EPA is basically the
same as under the Japan-EU EPA. In principle, all
sectors are subject to liberalization, and the "negative
list" method, listing the measures and sectors in which
liberalization is reserved, has been adopted to ensure
highly transparent liberalization commitments. The
main difference with the Japan-EU EPA is that, with
regard to investment protection provisions and
Investor-State Dispute Settlement (ISDS) procedures,
the Japan-UK EPA provides for review consultations
when a Contracting Party enters into an international
agreement with another country that provides for
investment protection or investment provisions,
including ISDS.

As in the case of trade in services, the "negative list"
method has been adopted. The main differences with
the Japan-EU EPA are that the Japan-UK EPA rules on
domestic regulations for simplifying and streamlining
licensing and qualification procedures stipulate high
level disciplinary rules similar to those discussed in the
WTO. Furthermore, with regard to the movement of
natural persons, the UK has promised to grant entry and
stay for the same period as for the family members of
intra-corporate transferees, as well as entry and stay for
investors, and the Japan-UK EPA provides that the
results of applications for entry and temporary stay for
intra-corporate transferees must be notified within 90
days of application.

As for e-commerce, the Japan-UK EPA establishes
regulations to promote e-commerce that prohibit
restrictions on cross-border transfer of information,
prohibit requests for installment of computer-related
facilities, prohibit requests for disclosure of source
code and algorithms, and prohibit tariffs on electronic
transmissions. The Japan-UK EPA also establishes
regulations to ensure e-commerce's reliability, such as
consumer protection and personal information
protection. The main differences with the Japan-EU
EPA are that in addition to new regulations that
prohibit requests for disclosure of cryptographic
information and requests for use of specific ciphers,
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algorithms were added to the prohibition of requests for
disclosure of source codes.

Capital Transfers, Payments, and Capital Transfers

As with the Japan-EU EPA, the Japan-UK EPA
stipulates that capital transfers and payments between
Japan and the UK, in principle, will be made freely, and
that safeguard measures can be employed in
exceptional cases to restrict capital transfers and
payments under certain special circumstances.

Competition Policy

In order to ensure fair and free trade and investment,
the Japan-UK EPA stipulates that appropriate measures
should be taken against anti-competitive activities and
that authorities should cooperate with one another
against anti-competitive activities. The main difference
with the Japan-EU EPA is that the Japan-UK EPA has
new provisions on consumer protection.

Intellectual Property

As for Geographical Indications (Gl), the Japan-UK
EPA identifies both the system and scope of protection
for agricultural products and alcoholic beverages Gl,
and provides a high-level mutual protection that is
broadly equivalent to Article 23 of the TRIPS
Agreement. The main differences with the Japan-EU
EPA are that the Japan-UK EPA establishes new
provisions concerning the authority to reject
applications for trademarks filed in bad faith or to
cancel registrations, criminal sanctions against
infringement of intellectual property rights, and the
enforcement of rights in the digital environment.

The outline of the Japan-UK EPA is published in the "Factsheet
on Japan-UK Comprehensive Economic Partnership Agreement
(EPA)"(https://www.mofa.go.jp/mofaj/files/100106606.pdf)
(Japanese).

End

International Economic Affairs, Ministry of Foreign Affairs
“Factsheet on Japan-UK Comprehensive Economic
Partnership Agreement (EPA)” (October 23, 2020)
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